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WAIMAKARIRI IRRIGATION LIMITED 
CHAIRMAN’S REPORT 
For The Year Ended 30 June 2015 
 
The Year in Review 
 
The past year has seen the company dealing with some quite complex issues surrounding the use of water 
and how nutrients are to be accounted for within the scheme and inside the farmgate. Implementing the 
Land and Water Regional Plan (LWRP) and allowing future land use changes to occur within the scheme 
requires WIL to obtain a consent to discharge nutrients. WIL needs to establish a base nitrogen level for 
the entire scheme.  Shareholders now need to complete Farm Environmental Plans (FEPs) which will 
record farm activities including fertiliser use, stock numbers and crops grown on their property. 

Irrigation use and its efficiency have become increasingly important along with a reliable supply of water. 
Without reliability, meeting the requirements of the LWRP and managing to a nitrogen limit will prove 
extremely difficult.  Consequently investing in scheme storage has become more important than ever.  

The company was given the opportunity to purchase 200 litres per second of water in late 2013.  This 
transfer came with challenges as the ECan consent required that nutrient losses must be taken into 
account before the water could be applied.  Following the completion of a successful sale and purchase 
agreement, the company was faced with the complicated business of issuing a prospectus along with 
changing the Water Supply Agreement to accommodate the new rules being applied.  This meant that a 
new class of share had to be issued.  The sale of the new shares was a very successful and pleasing 
exercise.  WIL issued 2667 new shares which were sold at between $1101 and $1428 per share.  This 
result proves the value of water and the on-going importance of making the most efficient use of it.  We 
are currently negotiating to purchase additional water and we will update shareholders when this becomes 
available. 

To assist shareholders in completing FEP’s the company has engaged Paul Reece (formally from INZ). 
Paul took up the contract position in April and has started visiting individual farmers to help them to 
understand and then fill out the plans.  The LWRP requires that these be completed by September 2016.  

We have had a very challenging year in pursuing the Resource Consent for the storage ponds.  This year, 
we had an ECan hearing which lasted nearly two weeks.  Both sides argued their views around the design 
and safety of the ponds and associated risk around building the ponds at Wrights road.  The Hearing 
Commissioners issued the Resource Consent in early October 2014 and set a number of conditions 
around the building and subsequent management of the ponds.  Unfortunately, the opposition group 
appealed the issuing of the consent and consequently, we have now had to go to the Environment Court.  
This process is now before the court with a decision expected early 2016. 

We have had a number of changes both within the Board and staff last year.  Richard Allison retired from 
the Board at the AGM in November 2014.  Richard was a founding Board member and was WIL’s longest 
serving Director.  Richard has done a huge amount for the company including two years as Chairman.  
We all owe him huge thanks for his efforts.  One of his legacies is a book detailing the early years of the 
scheme which is an interesting read.  His replacement on the Board is Steven Macaulay who is Managing 
Director of an agricultural contracting business in Oxford.  

Our Company Secretary of many years, Brent Hassall also retired in February 2015.  Brent’s work within 
the boardroom and managing our accounts played an important part in ensuring the smooth running of 
WIL.  His knowledge and help has been very important to me in my role as Chairman.  Alun Hassall has 
taken over as Company Secretary. 

Other changes within the company have been:- 

• Alan Buckland resigned from the role of Operations Manager at the end of March 2015. 

• Jamie Hamilton has been employed as the new Operations Manager.  He comes from a previous 
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role in managing irrigation building developments in Mid Canterbury. 

• James Barnett resigned as a Raceman in September 2014 to start up his own business. 

• William Tallott replaced James as a Raceman.  William has also taken on the role of managing the 
water ordering for the company.  This was a challenging job especially for a new employee.  

• Paul Reece started in a contract role as Environmental Manager in April 2015. 

WIL has been in ongoing discussions with ECan to enlarge the area that WIL shareholders are able to 
irrigate within the scheme boundaries.  This has become more complicated since the inclusion of nutrient 
management.  We believe that once the nitrogen baseline has been established, we will be permitted to 
irrigate a larger area provided we don’t increase the amount of nitrogen lost.  

WIL has been in discussion with MainPower since 2005 about power generation within the scheme.  The 
negotiations were all but concluded but the issue over indemnities has proven to be too large to overcome.  
MainPower has now withdrawn from any further discussion and has terminated all negotiations.  While this 
is extremely disappointing, the WIL Board were not prepared to put shareholders capital at risk for limited 
annual returns. 

Part of the agreement with Ngai Tahu Forest Estate to allow water to be supplied to their developed 
properties, was a requirement that the main-race from the Intake to the Buffer pond had to be increased 
in capacity.  During the past year, this race widening has occurred increasing the capacity of the race from 
the Intake to Thongcaster Road from 13 cumecs to 21 cumecs, and 17.5 cumecs from Thongcaster Road 
to the Buffer Pond.  The latter section can be further increased to 21 cumecs if required.  During this 
exercise, a number of leaks from the main-race were discovered.  Several leaks were able to be 
individually sealed with an additional section lined along the walls with silt trapping cloth.  Sealing the race 
will reduce losses and decrease the risk of a failure of a section of the main-race. 

A major problem developed during the latter part of last season when the scheme was placed on 
restrictions.  It was found that a number of races were unable to cope with the required flowrates as silting 
over a number of years had restricted their volume.  WIL staff along with contractors have completed major 
race cleaning works to improve the race capacities.  The Board apologises for the problems caused by the 
large amounts of silt excavated from the races and in future will have a maintenance programme in place 
to deal with this issue.  

WIL has continued the installation of flowmeters on the scheme. We have fitted all large ponds with 
flowmeters on their intakes.  This means that we can verify that we are delivering the correct water flows 
and any losses that occur from the ponds are the responsibility of the pond owner.  

WIL has continued to upgrade its website to improve its use.  This includes the addition of FEP software 
to help shareholders use this system. 

Financial Results 

The group (WIL & NCLH) achieved a net profit after Income Tax of $3,993,530.  However, this result 
includes one off capital contribution from Ngai Tahu to fund the construction of the second intake and the 
widening of the main race.  Excluding that income the group has a normalised net profit after tax of $68,761 
(2014 $167,264).  Our cost of operations (excluding interest and depreciation) per share was $12.70 (2014 
$10.45) as compared with the budget of $11.53.  The main difference for this increase was that repairs to 
the intake boat were $84,605 over budget.  

The Year Ahead  

• I hope that this year will see us attaining the storage pond consent which will allow us to present to 
shareholders a complete package for approval later in the year.  The storage ponds will become an 
integral part of the total scheme and will significantly increase its reliability. 



 

 
WIL 2015 Financial Statements.docx  Waimakariri Irrigation Limited 
  Annual Report for Year Ended 30 June 2015 

5 

• The completion of the FEP’s need to be achieved before next September.  This combined with 
shareholders achieving greater efficiency in the use of nutrients and water are priorities for the 
company.  The management of nutrients and the accounting of losses from its water use will become 
a necessary part of normal farm operations within the WIL scheme.  FEP’s will be a yearly part of 
farm business operation along with audits and proof of fertiliser placement.  WIL is committed to 
helping shareholders through this process and making it as easy as possible. 

• We intend to make further improvements to our website.  This will include setting up a water trading 
system in the near future.  

• The Board is committed to shareholders getting access to more water within our area and is working 
on a number of ways to achieve this.  

• The Board will pursue alternative partnering options for power generation opportunities. 

We are also committed to being leaders in water management and making our scheme efficient in the 
delivery of water to shareholders.  

I am very proud of our Company and of our Board and look forward to working with you in the coming 
season. 
 

Thank you, 

 

 

Gavin R Reed 
Chairman 
28 October 2015 
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WAIMAKARIRI IRRIGATION LIMITED 
ANNUAL REPORT 
 
Your directors have pleasure in presenting the Annual Report for the year ended 30 June 2015. 
 

Principal Activities 
The provision of an irrigation water supply to farmers in certain areas of the Waimakariri District between 
the Waimakariri and Ashley Rivers. 
 
 

Financial Summary 
Summary of the Financial Results for the five years ended 30th June 2015. 
 
 Group  

2015 
$ 

Group 
2014 

$ 

Group 
2013 

$ 

Group 
2012 

$ 

Group 
2011 

$ 
      
Operating Profit* before 
Depreciation & Taxation 

688,418 776,589 666,442 623,967 691,019 

Less Depreciation & Amortisation 592,311 543,861 472,447 412,462 448,413 
Less Income Tax 27,346 65,464 55,063 60,686 72,978 
 ------------- ------------- ------------- ------------- ------------- 
NET PROFIT AFTER TAX * $68,761 $167,264 $138,932 $150,819 $169,628 
 ============= ============= ============= ============= ============= 
* excluding Capital Asset Contributions received     
      
Equity:      
Share Capital 10,399,428 7,244,000 7,244,000 7,244,000 7,244,000 
Retained Earnings/(Accu Losses) 4,367,398 373,868 206,604 67,672 (83,147) 
 ------------- ------------- ------------- ------------- ------------- 
TOTAL EQUITY $14,766,826 $7,617,868 $7,450,604 $7,311,672 $7,160,853 
 ============= ============= ============= ============= ============= 
      
CAPITAL EXPENDITURE $4,088,197 $2,147,279 $758,874 $66,727 $205,357 
 ============= ============= ============= ============= ============= 

 
 

Directors Holding Office During The Year 
Gavin R Reed (Chairman) 
David G K Viles 
Geoffrey R H Spark 
Martin J Ashby 
Richard W Allison (Retired 27 Nov 2014) 
Steven A Macaulay (Appointed 27 Nov 2014) 
 
All of the directors of Waimakariri Irrigation Limited were also directors of the subsidiary North Canterbury 
Land Holdings Limited. 
 
In accordance with the Company's Constitution one Director must retire in rotation and does so. 
 
Mr Gavin Reed retires by rotation and has offered himself for re-election. 
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Remuneration of Directors 
$92,442 was paid to the directors for services to the Group relating to the year ended 30 June 2015.  (2014: 
$90,630) 
 

 2015 2014 

Gavin R Reed 30,814 30,210 

David G K Viles 15,407 15,105 

Geoffrey R H Spark 15,407 15,105 

Martin J Ashby 15,407 15,105 

Richard W Allison 

  (Retired 27 Nov 2014) 

6,332 15,105 

Steven A Macaulay  

  (Appointed 27 Nov 2014) 

9,075 - 

Total Directors’ Fees $92,442 $90,630 
 
In addition to the above, Mr Viles’ company – Talanton Consultants Ltd – received $29,521 (2014 $16,742) 
for consultancy services in relation to strategic projects.  His fees in respect of the MainPower and Ngai 
Tahu projects have been, or will be, fully reimbursed by those two parties. 

Directors’ and Officers’ Liability Insurance 
The Company has insured with QBE insurance, all of its Directors and Offices against liabilities to other 
parties, which may arise from their positions as directors or officers.  The limit of indemnity is $10 million 
for any one claim and in the aggregate. 

Remuneration of Employees 
There was one employee of the company (and the group), who was not a director, whose remuneration 
and benefits were in the range of $110,000 to $120,000 during the financial year.  No other employees of 
the company or group received remuneration exceeding $100,000 during the year.  (2014 one employee 
in the range $100,000 to $110,000) 

Current Entries in the Company’s Interests Register 

Director Interested Party 

Gavin R. Reed North Canterbury Land Holdings Ltd 

David G K Viles Enterprise North Canterbury; Delta Woods Ltd; North Canterbury 
Land Holdings Ltd; Talanton Consultants Ltd; Waimakariri 
Irrigation Ltd project management contract; Hurunui Water Project 
Ltd 

Geoffrey R.H. Spark Torlesse Farm Ltd; Geoff & Rochelle Spark Family Trust; North 
Canterbury Land Holdings Ltd 

Martin J. Ashby Alkington Ltd; Rural Developments NZ Ltd; North Canterbury Land 
Holdings Ltd 

Steven A Macaulay 

 

Steven Macaulay Trust;  Mehrtens Agriculture Services Ltd;  North 
Canterbury Land Holdings Ltd 
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Schedule of Directors’ Shareholdings at 30th June 2015 
 

Director Shareholder Number of Shares Nature of Interest 
Gavin R Reed GR & MA Reed 854 Shares Partner 
Geoffrey R H Spark Torlesse Farm Ltd 2,688 Shares Director & Shareholder 
Martin J Ashby Alkington Limited 1,050 Shares Director & Shareholder 

 

Share Dealings by Directors 
No director had an interest in any sale or purchase of shares during the year. 

Donations 
The Group made no donations during the year. 

Dividends 
No payment of any dividend for this year is recommended by the directors. 

Independent Auditors 
BDO Christchurch are the Independent Auditors of the company and group.  Audit fees paid to them during 
the year totalled $9,500.  In addition to the audit work BDO Christchurch have also provided services 
associated with the September 2014 prospectus for the issue 2,667 water shares.  Fees charged by BDO 
for that work was $650.  No other services were provided by BDO Christchurch and no other payments 
were made to them. 
 
Audit fees payable to BDO Christchurch in respect of the audit of the 2015 financial statements are 
expected to be $8,500.  
 
BDO Christchurch have signified their willingness to continue.  They will be automatically re-appointed as 
auditor in accordance with section 207T(1) of the Companies Act 1993. 

Co-operative Company Status 
On 2nd June 2015 the directors unanimously passed the following resolution:- 
 
THAT pursuant to section 10 of the Co-operative Companies Act 1996, in the opinion of the Board, the 
Company has, throughout the accounting period to which the Annual Report for the year ended 30th June, 
2015 relates, been a co-operative company and that the reasons for the directors' opinions are: 
 
 (a) that they re-affirm the value of the co-operative company as a measure of facilitating its 
  shareholders carrying on business on a mutual basis. 
 
 (b) that the principal activity of the company remains, as stated in the constitution, a 
  co-operative activity in which not less than 60 percent of the voting rights are held 
  by transacting shareholders. 
 
 
These financial statements were adopted by the Board on 28 October 2015 and approved for issue to 
shareholders:  
 
 
 
  Gavin R Reed (Director) 
 
 
  Geoff Spark (Director) 
  Date:  28 October 2015  
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WAIMAKARIRI IRRIGATION LIMITED 
AUDIT REPORT OF THE INDEPENDENT AUDITOR  
 
PAGE 1 
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AUDIT REPORT PAGE 2 
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WAIMAKARIRI IRRIGATION LIMITED 
STATEMENT OF COMPREHENSIVE INCOME 
For The Year Ended 30 June 2015 Group Group  WIL WIL 

 2015 2014  2015 2014 
Notes $ $  $ $ 

Revenue:      
  Irrigation Water Charges 2,039,318 1,976,940  2,039,318 1,976,940 
  Stock Water Race Management 189,338 186,540  189,338 186,540 
  Share Transfer Fees 3,250 3,200  3,250 3,200 
  Infrastructure Use Revenue 247,411 79,776  247,411 79,776 
  Rental Income 55,014 54,894  - - 
  Sundry Income 100 5,075  100 5,075 
 2,534,431 2,306,425  2,479,417 2,251,531 
Other Income:      
  Reimbursement Stockwater Wages 9,366 14,325  9,366 14,325 
  Community Irrigation Fund - 3,000  - 3,000 
  Interest Income 2 5,436 6,834  5,436 6,834 
  Capital Asset Contributions 3 3,924,769 -  3,924,769 - 
TOTAL INCOME 6,474,002 2,330,584  6,418,988 2,275,690 
      
Less Expenses:      
  Operating Expenses 159,186 141,166  159,186 141,166 
  Vehicle Expenses 71,959 86,395  71,959 86,395 
  Repairs and Maintenance 472,712 263,505  472,712 263,505 
  Independent Auditor Fees 4 10,000 8,000  10,000 8,000 
  Directors Fees 27 92,442 90,630  92,442 90,630 
  Employee Salaries 5 431,365 402,651  431,365 402,651 
  Accounting, Administration & Secretarial Fees 107,846 105,804  104,004 104,430 
  General Administration Expenses 169,041 100,319  165,382 97,634 
  Insurances and ACC Levies 97,186 98,280  97,186 98,280 
  Legal Fees 21,877 33,953  21,877 33,953 
  Finance Costs 6 227,202 223,292  135,265 144,527 
  Depreciation and Amortisation 7 592,311 543,861  592,311 543,861 
TOTAL EXPENSES 2,453,126 2,097,858  2,353,689 2,015,032 
PROFIT BEFORE INCOME TAX 4,020,876 232,728  4,065,299 260,658 
      
  Income Tax Expense 9 27,346 65,464  27,346 65,464 
NET PROFIT AFTER INCOME TAX 3,993,530 $167,264  4,037,953 $195,194 
      
  Other Comprehensive Income - -  - - 
TOTAL COMPREHENSIVE INCOME $3,993,530 $167,264  $4,037,953 $195,194 
Profit Attributable to:      
  Owners of the Parent $3,993,530 $167,264  $4,037,953 $195,194 
Total Comprehensive Income attributable to:      
  Owners of the Parent $3,993,530 $167,264  $4,037,953 $195,194 
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WAIMAKARIRI IRRIGATION LIMITED 
STATEMENT OF CHANGES IN EQUITY 
For The Year Ended 30 June 2015 
  Share Capital Retained 

Earnings Total Equity 

Waimakariri Irrigation Ltd:  $ $ $ 
     
Balance at 1 July 2013  7,244,000 627,972 7,871,972 
     
Net Profit after Income Tax  - 195,194 195,194 
Other Comprehensive Income  - - - 
Total Comprehensive Income  - 195,194 195,194 
Balance at 30 June 2014  $7,244,000 $823,166 $8,067,166 
     
Balance at 1 July 2014  7,244,000 823,166 8,067,166 
     
Transactions with owners  
in their capacity as owners     
  Share Capital Issue  21  3,155,428 - 3,155,428 
Net Profit after Income Tax  - 4,037,953 4,037,953 
Other Comprehensive Income  - - - 
Total Comprehensive Income  3,155,428 4,037,953 7,193,381 
BALANCE AT 30 JUNE 2015  $10,399,428 $4,861,119 $15,260,547 
     
Group:     
     
Balance at 1 July 2013  7,244,000 206,604 7,450,604 
     
Net Profit after Income Tax  - 167,264 167,264 
Other Comprehensive Income  - - - 
Total Comprehensive Income  - 167,264 167,264 
Balance at 30 June 2014  $7,244,000 $373,868 $7,617,868 
     
Balance at 1 July 2014  7,244,000 373,868 7,617,868 
     
Transactions with owners  
in their capacity as owners     
  Share Capital Issue  3,155,428 - 3,155,428 
Net Profit after Income Tax  - 3,993,530 3,993,530 
Other Comprehensive Income  - - - 
Total Comprehensive Income  3,155,428 3,993,530 7,148,958 
BALANCE AT 30 JUNE 2015  $10,399,428 $4,367,398 $14,766,826 
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WAIMAKARIRI IRRIGATION LIMITED 
STATEMENT OF FINANCIAL POSITION 
As At 30 June 2015 
  Group Group  WIL WIL 
  2015 2014  2015 2014 

 Notes $ $  $ $ 
Current Assets       
  Cash and Cash Equivalents 10 101,975 329,230  91,128 310,216 
  Trade and Other Receivables 11 54,548 206,014  54,548 206,014 
  Prepayments  44,293 37,152  44,293 37,152 
  G.S.T. Receivable  43,274 34,718  48,830 38,518 
  Current Income Tax Refund  30,765 1  30,765 - 
  Advances to Subsidiary  12 - -  508,172 471,672 
 19 274,855 607,115  775,735 1,063,572 
       
Non Current Assets       
  Property, Plant & Equipment 13 13,598,418 9,980,271  12,041,259 8,423,112 
  Capital Work in Progress 14 1,217,328 741,819  1,217,328 741,819 
  Intangible Assets 15 2,941,909 1,870,201  2,941,909 1,870,201 
  Deferred Income Tax 16 17,432 23,052  17,432 23,052 
  17,775,087 12,615,343  16,217,928 11,058,184 
       
TOTAL ASSETS  $18,049,942 $13,222,458  $16,993,663 $12,121,756 
       
Current Liabilities       
  Trade & Other Payables 17 269,683 386,292  269,683 386,292 
  Employee Entitlements 18 81,546 95,882  81,546 95,882 
  Current Portion of Term Loans 20 599,020 1,716,690  211,520 1,716,690 
  Income Tax Payable  - 13,839  - 13,839 
 19 950,249 2,212,703  562,749 2,212,703 
       
Non Current Liabilities       
  Non-Current portion of term loans 20 2,332,867 3,391,887  1,170,367 1,841,887 
       
TOTAL LIABILITIES  3,283,116 5,604,590  1,733,116 4,054,590 
       
Equity       
  Share Capital 21 10,399,428 7,244,000  10,399,428 7,244,000 
  Retained Earnings  4,367,398 373,868  4,861,119 823,166 
  14,766,826 7,617,868  15,260,547 8,067,166 
       
TOTAL EQUITY AND LIABILITIES  $18,049,942 $13,222,458  $16,993,663 $12,121,756 
 
 
 
……………………………………. ……………………………………  
Gavin R Reed Geoff Spark  
Director Director 28 October 2015 
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WAIMAKARIRI IRRIGATION LIMITED 
STATEMENT OF CASH FLOWS 
For The Year Ended 30 June 2015 
 Group Group  WIL WIL 

 2015 2014  2015 2014 
Notes $ $  $ $ 

Cash Flows From Operating Activities:      
Cash was provided from -      
  Receipts from Customers  2,584,409 2,312,635  2,529,395 2,259,339 
  Interest Received 6,805 5,171  6,805 5,171 
  Income Tax Refunds 15,757 3,079  15,757 3,079 
  Net Goods and Services Tax Refunds - 10,604  - 10,860 
 2,606,971 2,331,489  2,551,957 2,278,449 
Cash was applied to -      
  Payments to Suppliers (1,525,120) (1,302,552)  (1,517,619) (1,297,643) 
  Interest paid (228,899) (226,110)  (136,963) (147,345) 
  Income Tax Payments (83,455) (56,477)  (83,455) (56,477) 
  Net Goods and Services Tax Payments (3,727) -  (3,483) - 
 (1,841,201) (1,585,139)  (1,741,520) (1,501,465) 

NET CASH INFLOW FROM OPERATING ACTIVITIES 22 765,770 746,350  810,437 776,984 
      
Cash Flows From Investing Activities:      
Cash was provided from -      
  Disposal of Property, Plant & Equipment 7,391 72,565  7,391 72,565 
  Capital Asset Contributions Received 745,413 -  745,413 - 
Cash was applied to -      
  Purchase of Property, Plant & Equipment (917,865) (187,883)  (917,865) (187,883) 
  Capital Work in Progress Expenditure (601,692) (486,546)  (601,692) (486,546) 
  Purchases of Intangible Assets (1,205,010) (1,413,398)  (1,205,010) (1,413,398) 
  Advances Made to Subsidiary - -  (36,500) (4,500) 
  Advance Repaid 23 - (300,000)  - (300,000) 

NET CASH (OUTFLOW) FROM INVESTING ACTIVITIES (1,971,763) (2,315,262)  (2,008,263) (2,319,762) 

      
Cash Flows From Financing Activities:      
Cash was provided from -      
  Loans Raised - 1,500,000  - 1,500,000 
  Capital Share Issued 21 3,155,428 -  3,155,428 - 
Cash was applied to -      
  Debt Repayment (2,176,690) (192,938)  (2,176,690) (192,938) 

NET CASH (OUTFLOW) FROM FINANCING ACTIVITIES 978,738 1,307,062  978,738 1,307,062 
      
NET CASH INCREASE/(DECREASE)DURING THE YEAR (227,255) (261,850)  (219,088) (235,716) 
Cash and Cash Equivalents at 1 July 329,230 591,080  310,216 545,932 
CASH AND CASH EQUIVALENTS AT 30 JUNE $101,975 $329,230  $91,128 $310,216 
Consisting Of:      
Cash/(Overdraft) at Bank 101,975 329,230  91,128 310,216 
TOTAL CASH AND CASH EQUIVALENTS 10 $101,975 $329,230  $91,128 $310,216 
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WAIMAKARIRI IRRIGATION LIMITED 
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS  
For The Year Ended 30 June 2015 

1. Statements of Accounting Policies 
Reporting Entity 
Waimakariri Irrigation Limited was formed to construct, operate and maintain an irrigation system. 

Waimakariri Irrigation Limited (“the Company”) is a company incorporated in New Zealand under the Companies Act 1993 and the Co-operative 
Companies Act 1996. 

Waimakariri Irrigation Limited (“WIL”) and its wholly owned subsidiary North Canterbury Land Holdings Limited make up the WIL Group (“The 
Group” or “Group”).  Waimakariri Irrigation Limited is the Group’s ultimate parent company.  The company and group are domiciled in New Zealand. 

The consolidated financial statements for the year ended 30 June 2015 (including comparatives) were approved and authorised for issue by the 
board of directors on 28 October 2015. 

Basis of Preparation 
The consolidated general purpose financial statements of the Group have been prepared in accordance with General Accepted Accounting 
Practise in New Zealand (NZ GAAP), the Companies Act 1993, the Financial Reporting Act 2013 and other authoritative pronouncements of the 
External Reporting Board (XRB).  Particularly, these financial statements have been prepared in accordance with section 55 of the Financial 
Reporting Act 2013 which requires the financial statements to be prepared for issuers under the Financial Reporting Act 1993. 

For the purposes of complying with NZ GAAP, the Group is a Tier 1 for-profit entity as defined in the XRB’s Accounting Standards Framework 
and these financial statements comply with New Zealand equivalents to International Financial Reporting Standards.  Compliance with New 
Zealand Accounting Standards results in full compliance with the International Financial Reporting Standards (IFRS) as issued by the International 
Accounting Standards Board (IASB) 

Measurement Base 
The accounting principles recognised as appropriate for the measurement and reporting of financial performance and financial position on an 
historical cost basis are followed by the WIL Group, with the exception of certain items for which specific accounting policies are identified. 

The accrual basis of accounting has been used unless otherwise stated and the financial statements have been prepared on a going concern 
basis. 

Presentation Currency 
These financial statements are presented in New Zealand dollars ($) which is the company’s and subsidiary’s functional currency.  All numbers 
have been rounded to the nearest dollar. 

Use of Estimates and Judgements 
The preparation of financial statements in conformity with NZ IFRS requires management to make judgements, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.  Where material, information on 
significant assumptions and estimates is provided in the relevant accounting policy or will be provided in the relevant note. 

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under 
the circumstances.  Subsequent actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an on-going basis.  Revisions to accounting estimates are recognised in the year in 
which the estimates are revised and in any future periods affected. 

In particular, information about significant areas of judgement in applying policies that have the most effect on the amount recognised in the 
financial statements are described in the following notes: 

 Valuation of property, plant and equipment note 1.1 
 Intangible assets note 1.2 
 Impairment note 1.3 
 Financial instruments note 1.6 

Specific Accounting Policies 
The following specific accounting policies, which materially affect the measurement of financial performance and the financial position, have been 
applied. 

1.1 Property, Plant & Equipment and Depreciation 
Items of Property, Plant & Equipment are initially recognised at cost.  They are subsequently recorded at cost less depreciation provided 
to date and any impairment losses.  Cost includes expenditure that is directly attributable to the acquisition of the item.   Subsequent 
expenditure is capitalised only when it is probable that the future economic benefits associated with the expenditure will flow to the 
Company.  Ongoing repairs and maintenance are expensed as incurred 

Depreciation is charged on a straight-line basis except for Motor Vehicles and some Plant & Equipment items, which are depreciated 
on a diminishing value basis.  Land is not depreciated.  Depreciation is at rates expected to fully depreciate the asset to its residual 
value over the expected life of the asset.  Leasehold improvements are depreciated over the period of the lease or estimated useful life, 
whichever is the shorter, using the diminishing value method. Assets held under finance leases are depreciated over the shorter of their 
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economic lives or the terms of the finance lease.  Depreciation methods, useful lives and residual values are reviewed at year end and 
adjusted if appropriate.  The following depreciation rates are used in the calculation of depreciation in the current and prior period: 

Depreciation rates for the current and prior periods are: Rates 

  

Computer and Control Equipment 3% - 40% 

Workshop and Buildings 2% - 3% 

Fencing 7.8% - 8.4% 

Motor Vehicles 15.6% - 30% 

Office Equipment 10.5% - 48% 

Plant and Equipment 8.5% - 80.4% 

Irrigation Piping and Reticulation 2% 

Race Structures and Reservoirs 1% - 6.6% 

 When an item of property, plant and equipment is disposed of, any gain or loss is recognised in profit or loss and is calculated as the 
difference between the sale price and the carrying value of the item. 

1.2 Capital Work In Progress 
Capital work in progress includes the costs incurred on property, plant and equipment that are not yet ready for their intended use.  
Capital works in progress are not depreciated until they are ready for their intended use. 

1.3 Intangible Assets 
Fixed Life Intangibles – like Resource Consents – are recognised at cost less accumulated amortisation and any impairment losses.  
Amortisation is charged on a straight-line basis over the period of the Consent.  Subsequent expenditure is capitalised only when it is 
probable that the future economic benefits associated with the expenditure will flow to the Company. 

 Indefinite Finite Life Intangibles – like software applications – are recognised at cost less accumulated amortisation and any impairment 
losses.  Once the asset is ready for use amortisation is charged on a straight-line basis over the estimated useful life of the asset.  
Subsequent expenditure is capitalised only when it is probable that the future economic benefits associated with the expenditure will 
flow to the Company.   

 Websites - are recognised as an intangible asset if, and only if web site will generate future economic for example, the web site is 
capable of generating revenues, including direct revenues from enabling orders to be placed. Where a website is developed solely or 
primarily for promoting and advertising the groups its products or services all expenditure on developing such a web site is recognised 
as an expense when incurred 

 The estimated useful lives, residual values and amortisation method are reviewed at each year end, with the effect of any changes in 
estimate accounted for on a prospective basis. The following amortisation rates are used in the calculation of depreciation in the current 
and prior period: 

Intangible Asset: Useful Life Amortisation Rate 

Resource Consents 20 - 35 years 2.9% - 5% 

Software Applications 2½ years 40% 

1.4 Impairment of Non-Financial Assets 
At each reporting date, the carrying amounts of the tangible and intangible assets (except for deferred tax assets) are reviewed to 
determine whether there is any indication of impairment. If any such indication exists for an asset, the recoverable amount of the asset 
is estimated in order to determine the extent of the impairment loss (if any). Where the asset does not generate cash flows that are 
independent from other assets the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs. 

 A cash generating unit is defined as the smallest identifiable group of assets that generates cash inflows that are largely independent 
of cash inflows of other assets or groups of assets. 

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future pre-
tax cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted. 

 An impairment loss is expensed immediately in profit or loss. An impairment loss is reversed only to the extent that the asset's carrying 
amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment 
loss had been recognised. 

 In assessing impairment, management estimates the recoverable amount of each asset or cash generating unit based on expected 
future cash flows and use an interest rate to discount them to current value.  An appropriate interest rate used will be determine each 
year. 

1.5 Goods and Services Tax 
The financial statements have been prepared on a G.S.T. exclusive basis, with the exception of Accounts Receivable and Accounts 
Payable, which are stated inclusive of Goods and Services Tax. 
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1.6 Income taxation 
Income tax expense comprises current and deferred tax.  Current tax is calculated using the tax rates (and tax laws) that have been 
enacted or substantively enacted at the end of the reporting period.   

Temporary differences arising from initial recognition, other than business combinations, affecting neither accounting profit nor taxable 
profit are ignored. 

Deferred tax is provided for temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes 
and the amounts used for tax purposes.  Deferred tax is recognised for the following temporary differences: 

 The tax liability or asset arising from temporary differences associated with employee entitlements 
 The tax liability arising from accumulated depreciation claimed on buildings 
 The tax liability or asset arising from temporary differences associated with website development 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on 
laws that have been enacted or substantively enacted by the reporting date. 

Deferred tax assets are recognised to the extent that it is probable that they will be able to be utilised against future taxable income, 
based on the Group’s forecast of future operating results which is adjusted for significant non-taxable income and expenses and specific 
limits to the use of any unused tax loss or credit. Deferred tax liabilities are always provided for in full. 

A deferred tax asset is recognised to the extent that it is probable that future tax profits will be available against which temporary 
differences can be utilised. 

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax 
benefit will be realised. 

Additional income taxes that arise from the distribution of dividends are recognised at the same time as the liability to pay the related 
dividend is recognised. 

1.7 Financial Instruments 
Financial instruments include cash and cash equivalents, trade and other receivables, advances, trade and other payables, and 
borrowings.  All financial instruments are included in the Statement of Financial Position. 

Recognition and de-recognition of financial assets and liabilities 
Financial assets and financial liabilities are recognised when the Group becomes party to the contractual provisions of the instrument.  
Financial assets record the value attributed at trade date.   
 
Financial assets are derecognised if the Group’s contractual rights to the cash flows from the financial assets expire, or when the 
financial asset and all subsequent risks and rewards are transferred.  A financial liability is derecognised when it is extinguished, 
discharged or expires. 

Financial assets and financial liabilities are initially recognised at fair value.  The initial measurement of other financial instruments which 
are not at fair value through profit or loss are also adjusted in respect of transaction costs that are directly attributable to the acquisition 
or issue of the instrument. 

Subsequent Measurement of Financial Assets 
The subsequent measurement of financial assets depends on their classification.  Financial assets are classified as subsequently 
measured at either amortised cost or fair value on the basis of both the purpose for which the financial asset was acquired or the nature 
of the financial asset’s contractual cash flows.  Management determines the classification of financial assets at initial recognition and 
re-evaluates this designation at each reporting date. 

A gain or loss on a financial asset that is measured at amortised cost is recognised in profit or loss, when the financial asset is 
derecognised, impaired or reclassified.  Should there be a gain or loss on a financial asset that is measured at fair value through profit 
or loss then it will be recognised in profit or loss. 

The Group has the following categories of financial assets and liabilities: 
 Other financial liabilities at amortised cost; 
 Loans and receivables 

All financial assets are subject to review for impairment at least at each reporting date or when indicators of impairment exist. 

Cash & Cash Equivalents 
Cash and Cash Equivalents comprise solely of cash in bank accounts on immediate call. 

Trade and Other Payables 
Trade payables and other accounts payable are recognised when the company/group becomes obliged to make future payments 
resulting from the purchase of goods and services.   

Loans and Receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.  
Financial assets classified as loans and receivables are subsequently measured at amortised cost using the effective interest method. 
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If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference between 
the carrying amount and the present value of estimated future cash flows discounted at the original effective interest rate. The amount 
of the loss is recognised in profit or loss. 

Cash and cash equivalents and trade debtors and other receivables fall into this category of financial instruments.  Trade debtors and 
other receivables are initially recorded at fair value plus directly attributable transaction costs and subsequently carried at amortised 
cost using the effective interest method less allowance for impairment.  Due allowance is made for impaired receivables if there are 
objective evidence that the receivable is impaired.  When determining whether a financial asset is impaired, objective evidence includes 
consideration of whether the counterparty is in financial difficult or defaults or delinquency in interest or principal payments or it is 
probable that the counterparty will enter bankruptcy. 

Subsequent Measurement of Financial Liabilities 
After initial recognition, all financial liabilities are measured at amortised cost using the effective interest method, except for financial 
liabilities designated as being measured at fair value through profit or loss (i.e. derivatives).  All gains or losses recognised on financial 
liabilities (other than derivative liabilities) whether measured at amortised cost or fair value are reported in the profit or loss for the period.  

Financial liabilities held by the Parent and Group includes trade creditors and other payables, loans and borrowings. 

Impairment of Financial Assets 
A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is impaired.  A financial 
asset is considered to be impaired if objective evidence indicates that one or more events have had a negative effect on the estimated 
future cash flows of the asset. 

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying 
amount, and the present value of the estimated future cash flows discounted at the original effective interest rate. 

Individually significant financial assets are tested for impairment on an individual basis.  The remaining financial assets are assessed 
collectively in groups that share similar credit risk characteristics, including any similar significant financial assets assessed individually 
that were not considered to be individually impaired.  All impairment losses are recognised in the profit or loss. 

In assessing collective impairment the company uses objective evidence such as tenants in receivership or liquidation, tenants in default 
or other such information.  This is adjusted for management's judgement as to whether current economic and credit conditions are such 
that the actual losses are likely to be greater than suggested by historic trend. 

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the impairment loss was recognised.  
For financial assets measured at amortised cost the reversal is recognised in the profit or loss. 

1.8 Consolidation of Financial Statements 
The financial statements of the Group are the consolidated financial statements of Waimakariri Irrigation Limited (WIL) and its wholly 
owned subsidiary North Canterbury Land Holdings Limited (NCLH).  As WIL owns 100% of the shares of NCLH it is exposed to the 
variable returns from its involvement in NCLH and as WIL can appoint the directors of NCLH it also has the ability to affect those returns. 

The subsidiary has a 30 June reporting date and consistent accounting policies have been used. 

The acquisition method is used to prepare the consolidated financial statements, which involves adding together like terms of assets, 
liabilities, income and expenses on a line-by-line basis. All inter-company transactions have been eliminated on consolidation. 

In the parent company’s separate financial statements investments in subsidiaries are stated at cost less any impairment losses. 

1.9 Borrowing Costs 
Borrowing costs are recognised as an expense in the period in which they are incurred.  Borrowing costs are recognised in profit or loss 
using the effective interest method. 

1.10 Revenue 
Revenue is recognised to the extent that it is probable that the economic benefit will flow to the parent and group and the revenue can 
be reliably measured.  Revenue is measured at the fair value of consideration receivable. 

 Irrigation Water Charges 
Revenue from Irrigation Water Charges are recognised at the start of the irrigation season and in two instalments through the season.  
By balance date all of the Irrigation Water Charges for the season have been charged to the shareholders and recognised in the 
accounts. 

 Stock Water Race Management 
Revenue from Stock Water Race Management is recognised when the services are performed. 

 Share Transfer Fees 
Revenue from Share Transfer Fees is recognised only upon receipt. 

 Infrastructure Use Revenue 
A number of shareholders make use of the Company’s (WIL’s) reticulation infrastructure – namely intake and water races – to move 
private water (ie not scheme water) from one property to another.  The company charges for this use of its race network.  Revenue from 
this source is recognised when agreements for the transfer of the water are completed. 

 Rental Income 
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Revenue from Rental of the Subsidiary’s property at 513 Wrights Road is recognised on a straight-line basis over the lease term. 

 Reimbursement of Stockwater Wages 
Revenue from Reimbursement of Stockwater Wages is recognised as work is completed. 

 Community Irrigation Fund 
Grants from the Community Irrigation Fund are recognised when the terms and conditions of the grant have been met. 

 Sundry Income 
Sundry Income comprises income from contracting work and water conveyance fees.  Income from contracting work is recognised on 
completion of the work or when an invoice has been issued, whichever is soonest.  Income from water conveyance is recognised when 
invoiced. 

 Interest 
Interest income comprises interest received and receivable on funds held in interest bearing bank accounts and charged on overdue 
debtor invoices and is recognised in the profit or loss as it accrues on an effective interest basis. 

 Capital Asset Contributions 
Contributions received towards the cost of constructing items of Plant Property and Equipment are recognised on completion of that 
item. 

1.11 Employee Entitlements 
A liability for benefits accruing to employees in respect of wages and salaries, annual and sick leave is accrued and recognised in the 
Statement of Financial Position. Short term employee benefits are measured on an undiscounted basis and are expensed as the related 
services are provided. There is no long term or post-employment benefits.  All leave is expected to be taken within 12 months of balance 
date. 

1.12 Share Capital 
Financial instruments issued by the Company are treated as equity only to the extent that they do not meet the definition of a financial 
liability.  The Company’s water shares are classified as equity instruments and are recorded at the proceeds received, net of direct issue 
expenses. 

1.13 Operating Lease 
Where the Group is a lessee, payments on operating lease agreements are recognised as an expense on a straight-line basis over the 
lease term.  Associated costs, such as maintenance and insurance, are expensed as incurred.   

1.14 Adoption of new Standards and Interpretations  
The adoption of Standards, interpretations and Amendments that became effective in the current period has not lead to any changes in 
the Company’s accounting policies with measurement or recognition impact on the periods presented in these financial statements, 
being minor in nature.  The new Standards and interpretations that were relevant to the entity are: 

Annual Improvements to NZ IFRSs 2010-2012 Cycle 
• NZ IFRS 2 Share-based Payment 
• NZ IFRS 3 Business Combinations 
• NZ IFRS 8 Operating Segments 
• NZ IAS 16 Property, Plant and Equipment 
• NZ IAS 24 Related Party Disclosures 
• NZ IAS 38 Intangible Assets 

Annual Improvements to NZ IFRSs 2011-2013 Cycle 
• NZ IFRS 3 Business Combinations 
• NZ IFRS 13 Fair Value Measurement 
• NZ IAS 40 Investment Property 

NZ IAS 1 Presentation of Financial Statements 
• Amendments to Accounting Standards: Omnibus Amendments (Legislative Update) 

NZ IAS 16 Property, Plant and Equipment 
• Annual Improvements to NZ IFRSs 2010-2012 Cycle 

NZ IAS 16 & NZ IAS 38 
• Clarification of Acceptable Methods of Depreciation and Amortisation 

NZ IAS 24 related Party Disclosures 
• Annual Improvements to NZ IFRSs 2010-2012 Cycle 

NZ IAS 32 Financial Statements – Presentation 
• Amendment – Offsetting Financial Assets and Financial Liabilities 

NZ IAS 36 Impairment of Assets 
• Recoverable Amount Disclosures for Non-Financial Assets 

NZ IAS 37 Provisions, Contingent Liabilities and Contingent Assets 
• Annual Improvements to NZ IFRSs 2010-2012 Cycle  

NZ IAS 38 Intangible Assets 
• Annual Improvements to NZ IFRSs 2010-2012 Cycle  

NZ IFRS 13 Fair Value Measurement 
• Annual Improvements to NZ IFRSs 2011-2013 Cycle  
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1.15 Standards and Interpretations Not Yet Effective 
There are new or revised Accounting Standards and Interpretations in issue that are not yet effective.  These include the following 
Standards and Interpretations that are applicable to the business of the entity and may have an impact on future financial statements: 

Standard/Interpretation Effective 
date 

Expected Impact 

Omnibus 
Amendments 

2014 Omnibus Amendments to 
NZ IFRS 

1 April 
2015 

The amendments introduce minor amendments to amend standards for: 
 NZ IFRS 1 First-time Adoption of New Zealand Equivalents to International 

Financial Reporting Standards 5  
 FRS-44 New Zealand Additional Disclosures  
 Align terminology with relevant legislation 
 RDR concessions and 
 Editorial corrections  

Annual 
Improvements 

Annual Improvements to NZ 
IFRSs 2012-2014 Cycle 

1 January 
2016 

The affected NZ IFRS standards in terms of the Improvements to NZ IFRSs 2012-2014 
Cycle are as follows: 

 NZ IFRS 5 Non-current Assets Held for Sale and Discontinued Operations: 
Reclassification of an asset or disposal group from being held for sale to being 
held for distribution to owners, or vice versa. 

 NZ IFRS 7 Financial Instruments: Disclosures - Clarification of whether a 
servicing contract for a transferred financial asset gives rise to continuing 
involvement. 

 NZ IFRS 7 Financial Instruments: Disclosures - Applicability of amendments to 
NZ IFRS 7 on offsetting financial assets and liabilities to condensed interim 
financial statements. 

 NZ IAS 19 Employee Benefits: The currency of ‘high quality corporate bonds’ 
used to determine the discount rate in Defined Benefit Plans. 

 NZ IAS 34 Interim Financial Reporting - Requirements if the disclosures in 
paragraph 16A of NZ IAS 34 are included ‘elsewhere’ in an interim report. 

NZ IAS 1 Presentation of Financial 
Statements 

Disclosure Initiative 

1 January 
2016 

The amendment changes a number of aspects of NZ IAS 1 Presentation of Financial 
Statements namely:  
a) Materiality Aggregation or disaggregation should not obscure useful information. 

Materiality applies to each of the primary financial statements, the notes and each 
specific disclosure required by IFRSs.  

 
b) Line items in primary financial statements Additional guidance for line items to be 

presented in primary statements and new requirements regarding the use of 
subtotals.  

 
c) Notes to the financial statements Determination of the order of the notes should 

include consideration of understandability and comparability of financial 
statements. It has been clarified that the order listed in IAS 1.114(c) is illustrative 
only.  

 
d) Accounting policies Removal of the examples in IAS 1.120 in respect of income 

taxes and foreign exchange gains and losses.  
 
In addition, the following amendments to IAS 1 arose from a submission received by the 
IFRS Interpretations Committee:  
e) Equity accounted investments An entity’s share of other comprehensive income 

would be split between those items that will and will not be reclassified to profit 
or loss, and presented in aggregate as single line items within those two groups.  

NZ IFRS 9 
(2009) 

Financial Instruments 1 January 
2018 

NZ IFRS 9 is the first of a three phase approach to replace NZ IAS 39 – Financial 
Instruments: Recognition and Measurement. NZ IFRS 9 deals with the classification and 
measurement of financial assets. 
NZ IFRS 9 reduces the number of categories of financial assets from four down to two 
categories. All financial assets will now either be measured at amortised cost or at fair 
value. The prior categories of held-to-maturity, loans and receivables and available-for-
sale under NZ IAS 39 are eliminated. 
Classification of the financial asset as either being at fair value or at amortised cost is made 
on initial recognition. In order for a financial asset to qualify as being at amortised cost it 
must have the following two features: 

 the entity’s business model (as determined by key management personnel) 
must be to hold financial assets in order to collect contractual cash flows; and 

 the instrument itself must have terms that give rise to cash flows that are solely 
principal and interest on the principal amount outstanding. 
 

If these two features are not present the financial asset is carried at fair value.  
In addition, the treatment of embedded derivatives contained in financial instrument host 
contracts is amended, with there being no need to separate these out as the entire 
instrument will be at fair value. 
 
On adoption of NZ IFRS 9 entities will have to relook at all financial assets to determine 
whether or not they are required to be at amortised cost or fair value. 
 
In November 2010, additional requirements relating to the classification and 
measurement of financial liabilities, as well as de-recognition of financial assets and 
liabilities were incorporated, as well as 
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Standard/Interpretation Effective 
date 

Expected Impact 

 Paragraphs within NZ IAS 39: Financial Instruments-Recognition and 
Measurement relating to the measurement of fair value and accounting for 
derivatives embedded in a contract that contains a host that is not a financial 
asset 

 The requirements of NZ IFRIC 9 – Reassessment of Embedded Derivatives 
NZ IFRS 9 
(2010) 

Financial Instruments 1 January 
2018 

NZ IFRS 9 (2010) supersedes NZ IFRS 9 (2009). The requirements for classifying and 
measuring financial liabilities were added to NZ IFRS 9 as issued in 2009. The existing NZ 
IAS 39 Financial Instruments: Recognition and Measurement requirements for the 
classification of financial liabilities and the ability to use the fair value option have been 
retained. However, where the fair value option is used for financial liabilities, the change 
in fair value is accounted for as follows:  

 The change attributable to changes in credit risk are presented in other 
comprehensive income (OCI)  

 The remaining change is presented in profit or loss  
If this approach creates or enlarges an accounting mismatch in the profit or 

loss, the effect of the changes in credit risk are also presented in profit or loss. 
NZ IFRS 9 
(2013) 

Financial Instruments 1 January 
2018 

NZ IFRS 9 (2013) is a revised version of NZ IFRS 9. The revised standard incorporates 
three primary changes:  

 New hedge accounting requirements including changes to hedge effectiveness 
testing, treatment of hedging costs, risk components that can be hedged and 
disclosures;  

 Entities may elect to apply only the accounting for gains and losses from own 
credit risk without applying the other requirements of NZ IFRS 9 at the same 
time; and  

 The mandatory effective date moved to 1 January 2018.  
NZ IFRS 9 
(2014) 

Financial Instruments 1 January 
2018 

NZ IFRS 9 (2014) is the final version of NZ IFRS 9. This version of the Standard replaces 
the three earlier versions issued in 2009, 2010 and 2013. 
There are two main differences in this version of the Standard. 

 There is an additional category of financial assets called ‘fair value through 
other comprehensive income’.  This category is for financial assets that are held 
within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets. 

There has been a change to accounting for the impairment of financial assets.  The 
Standard applies an expected credit loss model (rather than an incurred loss model).  The 
model also applies to commitments to extend credit. 

NZ IFRS 15 Revenue from Contracts with 
Customers 

 

1 January 
2017 

The new standard replaces NZ IAS 18, NZ IAS 11 as well as associated NZ IFRICs. NZ IFRS 
15 clarifies the principles of revenue recognition and establishes a single framework for 
revenue recognition. The core principle is that an entity should recognise revenue to 
depict the transfer of promised goods or services to customers in an amount that reflects 
the consideration to which the entity expects to be entitled in exchange for those goods 
or services. The core principle of NZ IFRS 15 is applied through a five step approach: 

1. Identify the contract(s) with the customer 
2. Identify the performance obligations in the contract 
3. Determine the transaction price 
4. Allocate the transaction price 
5. Recognise revenue when a performance obligation is satisfied. 

Additionally, the new requirements add specific guidance for multiple-element 
arrangements, contract costs and disclosures. The new requirements especially affect 
entities in the construction, telecommunication, software and real estate industry.  

 
 

2. Interest Income Loans and Receivables 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Cash and cash equivalents 4,888 5,991  4,888 5,991 
Trade and other receivables 548 843  548 843 
 $5,436 $6,834  $5,436 $6,834 
 

3. Capital Asset Contributions 
The Company has completed the construction of a second water intake at Browns Rock and 
widening of 10km of the Main Race.  The cost of this capital work has been fully paid for by Ngai 
Tahu Forest Estates Limited (NTFE).  The Capital Asset Contributions from NTFE have been 
recognised as income in the current financial year. 
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4. Independent Auditor Fees 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
BDO Christchurch $10,000 $8,000  $10,000 8,000 
 $10,000 $8,000  $10,000 $8,000 
 
In addition to the above audit work BDO Christchurch have also provided services associated with 
the September 2014 prospectus for the issue 2,667 water shares.  Fees charged by BDO for that 
work was $650.  (2014 – No non-audit services provided) 
 
 

5. Employee Salaries 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Salaries 422,771 395,073  422,771 395,073 
Kiwi Saver Contributions 8,594 7,578  8,594 7,578 
 $431,365 $402,651  $431,365 $402,651 
 
 

6. Interest Expense 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Borrowings - at Amortised Cost 227,202 222,855  227,202 144,090 
Other - 437  - 437 
 $227,202 $223,292 $ $227,202 $144,527 
 
 

7. Depreciation and Amortisation 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Depreciation Expense   460,884 460,221  460,884 460,221 
Depreciation Recovered  - (1,831)  - (1,831) 
Loss on Disposal of Asset 1,774 5,974  1,774 5,974 
TOTAL DEPRECIATION (see note 11) 462,658 464,364  462,658 464,364 
      
Amortisation Expense (see note 13) 129,653 79,497  129,653 79,497 
 $592,311 $543,861  $592,311 $543,861 
 
 

8. Operating Lease 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
Minimum Lease Payments:      
Within 1 Year 15,600 -  15,600 - 
1 to 5 years 15,600 -  15,600 - 
 
WIL leases a property at 56 Lilly Road, Fernside under an operating lease for use as a base of 
operations for the scheme’s race men.  The lease commenced on 15 July 2014 and is for a 
minimum three year term.  Lease expenses for the period were $15,600 (2014 nil) 
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9. Taxation 

Calculation of Income Tax Expense 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Net Profit before taxation 4,020,876 232,728  4,065,299 260,658 

      
Prima Facie income tax @28%  1,125,845 65,164  1,138,283 72,984 

      
Tax effect of permanent differences:      

Non-deductible Expenses 436 300  436 300 
Loss transferred from Subsidiary - -  (12,438) (7,820) 
Non-Taxable Capital Asset Contributions (1,098,936)   (1,098,936)  

INCOME TAX EXPENSE/(INCOME) $27,345 $65,464  $27,345 $65,464 
      

Income Tax Expense consists of:      
Current year tax payable 21,725 74,708  21,725 74,708 
Deferred income tax (see note 14) 5,620 (9,244)  5,620 (9,244) 

INCOME TAX EXPENSE/(INCOME) $27,345 $65,464  $27,345 $65,464 

Tax Losses of $44,423 (2014 $27,930) were transferred from North Canterbury Land Holdings 
Limited (the subsidiary company) to Waimakariri Irrigation Limited to reduce Waimakariri Irrigation 
Limited’s 2015 income taxes.  No consideration was paid to North Canterbury Land Holdings 
Limited for the loss offset. 

There are no income tax losses, in either the company or the subsidiary, available for carrying 
forward to future years. (2014 nil) 
 

 Group Group  WIL WIL 
Imputation Credit Account: 2015 2014  2015 2014 
      
Opening Balance 1 July 247,880 192,804  247,879 192,803 
Income Tax Payments Made 80,717 56,477  80,717 56,477 
Resident Withholding Tax Deductions 1,369 1,678  1,369 1,678 
Income Tax Refunds Received (15,757) (3,079)  (15,757) (3,079) 
CLOSING BALANCE 30 JUNE 314,209 247,880  314,208 247,879 
 
 

10. Cash and Cash Equivalents 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
BNZ Bank $101,975 $329,230  $91,128 $310,216 

Cash and Cash Equivalents comprise solely of cash in bank accounts on immediate call.  The 
Parent and Group at reporting date had a total bank overdraft facility of $250,000 (2014: $100,000). 
Of this $Nil (2014: Nil) has been borrowed by the Parent and Group at the reporting date.  The 
interest rate on the overdraft facility at reporting date was 6.05% (2014 5.90%).  The parent 
operates a saving account, on which the interest rate at reporting date was 2.75%. 
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11. Trade and Other Receivables 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Trade and Other Receivables $54,548 $206,014  $54,548 $206,014 
      
Receivables Due as follows:      
Not Yet Due 50,199 177,155  50,199 177,155 
Due less than 1 Month ago - 28,802  - 28,802 
Due 4 Months ago - 57  - 57 
Due 8 Months ago 4,349 -  4,349 - 

 $54,548 $206,014  $54,548 $206,014 

Receivables are stated at their net realisable value.  No provision has been made for doubtful 
debts.  The directors consider that all receivables are fully collectable.   

All trade receivables are due 20th of the month following invoicing.  Interest is not charged on 
overdue invoices, except on overdue water charges where interest is charged monthly at 5%pa 
above WIL’s overdraft interest rate applying at the time. 

12. Advance to North Canterbury Land Holdings 
  WIL 

2015 
$ 

WIL 
2014 

$ 
      
Opening Balance    471,672 467,172 
Funds Advanced    36,500 4,500 
CLOSING BALANCE    $508,172 $471,672 

The Company has advanced funds totalling $508,172 (2014 $471,672) to North Canterbury Land 
Holdings Limited.  No interest is charged on the advance.  The advance is repayable by the 
subsidiary on demand from the parent.  The recoverability of this balance has been reviewed and 
no issues were noted therefore no impairment is deemed necessary. 

13. Property, Plant & Equipment  
 

Asset Cost 
2014 

Opening 
Cost 

$ 

2014 
Opening 
Acc Depn 

$ 

2014 
Opening 

Book Value 
$ 

 2014 
Closing 

Cost 
$ 

2014 
Closing 

Acc Depn 
$ 

2014 
Closing 

Book Value 
$ 

WIL        
 Computer & Control Equip 1,254,149 845,004 409,145  1,323,073 1,014,290 308,783 
 Land 10,000 - 10,000  10,000 - 10,000 
 Workshop & Buildings 49,649 12,700 36,949  50,539 14,491 36,048 
 Fencing 989,061 967,252 21,809  989,061 974,674 14,387 
 Motor Vehicles 215,621 74,430 141,191  209,027 64,332 144,695 
 Office Equipment 11,873 10,440 1,433  11,873 11,707 166 
 Plant and Equipment 308,597 202,198 106,399  309,785 227,347 82,438 
 Pipes and Reticulation 5,042,652 1,121,116 3,921,536  5,042,652 1,222,406 3,820,247 
 Race Structures 5,375,176 1,260,505 4,114,671  5,397,191 1,390,843 4,006,348 
WIL TOTAL 13,256,778 4,493,645 8,763,133  13,343,201 4,920,090 8,423,112 
        
Subsidiary        
 Land 1,557,159 - 1,557,159  1,557,159 - 1,557,159 

GROUP TOTAL 14,813,937 4,493,645 10,320,292  14,900,360 4,920,090 9,980,271 
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Asset Cost 

2015 
Opening 

Cost 
$ 

2015 
Opening 
Acc Depn 

$ 

2015 
Opening 

Book Value 
$ 

 2015 
Closing 

Cost 
$ 

2015 
Closing 

Acc Depn 
$ 

2015 
Closing 

Book Value 
$ 

WIL        
 Computer & Control Equip 1,323,073 1,014,290 308,783  1,391,700 1,188,740 202,960 
 Land 10,000 - 10,000  10,000 - 10,000 
 Workshop & Buildings 50,539 14,491 36,048  50,539 16,302 34,237 
 Fencing 989,061 974,674 14,387  989,061 979,509 9,552 
 Motor Vehicles 209,027 64,332 144,695  231,399 85,733 145,666 
 Office Equipment 11,873 11,707 166  9,490 6,078 3,412 
 Plant and Equipment 309,785 227,347 82,438  319,960 250,128 69,832 
 Pipes and Reticulation 5,042,652 1,222,406 3,820,247  5,791,089 1,324,943 4,466,147 
 Race Structures 5,397,191 1,390,843 4,006,348  8,610,789 1,511,335 7,099,454 
WIL TOTAL 13,343,201 4,920,090 8,423,112  17,404,027 5,362,768 12,041,259 
        
Subsidiary        
 Land 1,557,159 - 1,557,159  1,557,159 - 1,557,159 

GROUP TOTAL 14,900,360 4,920,090 9,980,271  18,961,186 5,362,768 13,598,418 

 
 

 
2014 

2013 
Book 
Value 

$ 

2014 
Additions 

 
$ 

2014 
Disposals 

2014 
Depreciation 

Claimed 
$ 

2014 
Book 
Value 

$ 
WIL      
 Computer & Control Equip 409,145 68,924  (169,286) 308,783 
 Land 10,000 -  - 10,000 
 Workshop & Buildings 36,949 890  (1,791) 36,048 
 Fencing 21,809 -  (7,422) 14,387 
 Motor Vehicles 141,191 124,544 (93,218) (27,822) 144,695 
 Office Equipment 1,433 -  (1,267) 166 
 Plant and Equipment 106,399 1,188  (25,149) 82,438 
 Pipes and Reticulation 3,921,536 -  (101,289) 3,820,247 
 Race Structures 4,114,671 22,015  (130,338) 4,006,348 
WIL TOTAL 8,763,133 217,561 (93,218) (464,364) 8,423,112 
      
Subsidiary      
 Land 1,557,159 - - - 1,557,159 

GROUP TOTAL 10,320,292 217,561 (93,218) (464,364) 9,980,271 
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2015 

2014 
Book 
Value 

$ 

2015 
Additions 

 
$ 

2015 
Disposals 

2015 
Depreciation 

Claimed 
$ 

2015 
Book 
Value 

$ 
WIL      
 Computer & Control Equip 308,783 68,627 - (174,450) 202,960 
 Land 10,000 - - - 10,000 
 Workshop & Buildings 36,048 - - (1,811) 34,237 
 Fencing 14,387 - - (4,835) 9,552 
 Motor Vehicles 144,695 43,676 (7,391) (35,314) 145,666 
 Office Equipment 166 3,684 - (438) 3,412 
 Plant and Equipment 82,438 10,175 - (22,781) 69,832 
 Pipes and Reticulation 3,820,247 748,437 - (102,537) 4,466,147 
 Race Structures 4,006,348 3,213,598 - (120,492) 7,099,454 
WIL TOTAL 8,423,112 4,088,197 (7,391) (462,658) 12,041,259 
      
Subsidiary      
 Land 1,557,159 - - - 1,557,159 

GROUP TOTAL 9,980,271 4,088,197 (7,391) (462,658) 13,598,418 

 
No borrowing costs have been capitalised (2014 $nil).  The Group’s loans (see note 19) are secured 
by a debenture over the Group’s assets and undertakings including a registered first mortgage over 
the Group’s land and buildings at Wrights Road.  The property has a current rating valuation of 
$1,890,000. 

At reporting date, the carrying amounts of the tangible assets were reviewed to determine whether 
there is any indication of impairment.  No indication of impairment was found and no impairment 
losses have been recognised. 

14. Capital Work In Progress  
Capital work-in-progress consists of resource consents, legal fees and other related developments 
costs in regards to the storage pond development at Wrights Road.  These costs have been 
recorded as Capital Work In Progress because the development of the assets is still in progress.  
Should the company go ahead with the construction of the ponds, these costs will be incorporated 
into the overall cost of the assets and depreciated accordingly. 

The company has applied for six Resource Consents from Waimakariri District Council and 
Environment Canterbury to construct storage ponds at Wrights Road and Dixons Road, Burnt Hill, 
namely: 

 CRC122897 to use land for earthworks associated with the construction, maintenance 
and use of storage ponds and associated infrastructure; 

 CRC122898 to use land to store and use up to 10,000 L of diesel and other hazardous 
substances in an above ground portable fuel storage container; 

 CRC120610 to dam up to 8.2 million m³ of water; 
 CRC122899 to discharge fugitive dust and combustion products to air during the 

construction of storage ponds and associated structures; and 
 CRC122900 to discharge stormwater to land during the construction of storage ponds and 

to discharge post-development stormwater; and 
 RC135478 to construct, maintain and use storage ponds and associated structures at the 

corner of Wrights Road and Dixons Road, Burnt Hill, being Lot 1 DP27020. 
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The decision of the hearing commissioners was released on 1 October 2014 approving the issuing 
of the Resource Consents subject to a number of conditions.  The decision was appealed to the 
Environment Court on 23 October 2014 by the Eyre Community Environmental Safety Society 
Incorporated.  The Environment Court began hearing the appeal on 3 August 2015, but on 6 August 
adjourned the hearing until late November 2015.  The directors, on advice from the company’s 
advisers, are confident that the appeal will fail and that the Court will approve the issue of the 
applied for Resource Consents. 

At reporting date the company has incurred $1,217,328 (2014 $741,819) of expenditure relating to 
its application for the Resource Consents for the construction of storage ponds at Wrights Road. 

15. Intangible Assets 
The company has a number of resource consents issued by Environment Canterbury.  The 
consents are variously to allow the company to draw water from the Waimakariri River, convey the 
water over land and to apply the water to the ground.  The consents are for 35-year periods, and 
are being amortised on a straight-line basis over their life.  The Resource Consents have a further 
20 years of useful life. 

In March 2014 the company purchased a further Water Right to take and use water from the 
Waimakariri River at a rate not exceeding 200 litres per second.  The Canterbury Regional Council 
has issued the company Resource Consent CRC144253 for this purpose.  Following the issue of 
shares by the company in October 2014 and pursuant to the purchase agreement, a further 
payment for the Water Right of $1,040,953 was made to the vendor in November 2014. This 
consent is for 19 years and 8 months and expires in December 2033. It is being amortised on a 
straight-line basis over its life.  At reporting date the consent has a further 18½ years of useful life.   

 
Asset Cost 

2014 
Opening 

Cost 
$ 

2014 
Opening 

Acc Amort 
$ 

2014 
Opening 

Book Value 
$ 

 2014 
Closing 

Cost 
$ 

2014 
Closing 

Acc Amort 
$ 

2014 
Closing 

Book Value 
$ 

        
 Resource Consents 835,477 334,858 500,619  2,211,912 382,323 1,829,589 
 Website 45,760 13,728 32,032  - - - 
 Software Application - - -  40,612 - 40,612 
TOTAL 881,237 348,586 532,651  2,252,524 382,323 1,870,201 

 
 

Asset Cost 
2015 

Opening 
Cost 

$ 

2015 
Opening 

Acc Amort 
$ 

2015 
Opening 

Book Value 
$ 

 2015 
Closing 

Cost 
$ 

2015 
Closing 

Acc Amort 
$ 

2015 
Closing 

Book Value 
$ 

        
 Resource Consents 2,211,912 382,323 1,829,589  3,364,587 511,976 2,852,611 
 Software Application 40,612 - 40,612  89,298 - 89,298 
TOTAL 2,252,524 382,323 1,870,201  3,453,885 511,976 2,941,909 
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2014 
2013 
Book 
Value 

$ 

2014 
Additions 

 
$ 

2014 
Disposals 

 
$ 

2014 
Amortisation 
Recognised 

$ 

2014 
Book 
Value 

$ 
 Resource Consents 500,619 1,376,435 - (47,465) 1,829,589 
 Website 32,032 - - (32,032) - 
 Software Application - 40,612 - - 40,612 
TOTAL 532,651 1,417,047 - (79,497) 1,870,201 

 
 

2015 
2014 
Book 
Value 

$ 

2015 
Additions 

 
$ 

2015 
Disposals 

 
$ 

2015 
Amortisation 
Recognised 

$ 

2015 
Book 
Value 

$ 
 Resource Consents 1,829,589 1,152,675 - (129,653) 2,852,611 
 Software Application 40,612 48,686 - - 89,298 
TOTAL 1,870,201 1,201,361 - (129,653) 2,941,909 

Intangible Assets with a carrying amount of $2,941,909 (2014 $1,870,201) are included as security 
for the bank debenture over the whole of the company’s undertaking.  

At reporting date, the carrying amounts of the intangible assets were reviewed to determine 
whether there is any indication of impairment.  No indication of impairment was found and no 
impairment losses have been recognised. 

 

16. Deferred Income Tax 
 Opening 

Balance 
$ 

Recognised 
In Profit & Loss 

$ 

Closing 
Balance 

$ 
WIL and Group:     
     
2014     
Employee Benefits  13,808 2,506 16,314 
Plant, Property & Equipment  - 374 374 
Intangible Assets  - 6,364 6,364 
TOTAL  $13,808 $9,244 $23,052 
     
2015     
Employee Benefits  16,314 (2,504) 13,810 
Plant, Property & Equipment  373 2,043 2,416 
Intangible Assets  6,364 (5,159) 1,205 
TOTAL  $23,052 ($5,620) $17,431 

 
 

17. Trade and Other Payables 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Trade Creditors 258,457 373,331  258,457 373,331 
Accruals 11,226 12,961  11,226 12,961 

 $269,683 $386,292  $269,683 $386,292 

Trade Creditors are all on normal business terms which in most cases is “payment in full the month 
after invoice”.  All trade creditors were paid in full in the month after the reporting date. 
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18. Employee Entitlements 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Wages and PAYE Payable 29,481 27,850  29,481 27,850 
Holiday and Sick Pay Accruals 52,065 68,032  52,065 68,032 

 $81,546 $95,882  $81,546 $95,882 

19. Going Concern 
These financial statement have been prepared on the basis that the Company and Group are going 
concerns.  At reporting date the Group’s current liabilities exceeded the current assets by $675,394 
(2014 $1,605,588) however, management considers the use of the going consider assumption to 
be appropriate because:  

 The Group has financing arrangements, in place with its bank, to ensure that the company is 
able to pay its debts as they fall due. 

 The Group’s budget for the 2015 financial year shows that the company will be able to meet all 
expected payments for the next twelve months. 

 The Group’s activities are seasonal in nature and the majority of income is invoiced in the first 
half of the Group’s financial year. 

20. Loans and Borrowings 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Total Term Loans 2,931,887 5,108,577  1,381,887 3,558,577 
Less Current Portion 599,020 1,716,690  211,520 1,716,690 
NON CURRENT PORTION $2,332,867 $3,391,887  $1,170,367 $1,841,887 

      
Repayable as follows:      
Between one and two years 2,332,867 614,020  1,170,367 226,520 
Between two and five years - 2,777,867  - 1,615,367 
Beyond five years - -  - - 

 $2,332,867 $3,391,887  $1,170,367 $1,841,887 
 
●  The loans are secured by a debenture over the Group’s assets and undertakings including a 

registered first mortgage over the Group’s land and buildings (see note 13) at Wrights Road.  The 
property has a current rating valuation of $1,890,000. 

●  Interest rates range from 5.16% to 6.50%. 
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21. Share Capital 
 

 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Ordinary Water Shares      
Closing Balance at 30 June 7,244,000 7,244,000  7,244,000 7,244,000 
      
New Water Shares      
Opening Balance - -  - - 
Shares Issued 3,155,428 -  3,155,428 - 
Closing Balance at 30 June 3,155,428 -  3,155,428 - 
      
TOTAL CAPITAL $10,399,428 $7,244,000  $10,339,428 $7,244,000 
      

 
Number of Shares on Issue      
Ordinary Water Shares      
Closing Balance at 30 June 126,000 126,000  126,000 126,000 
      
New Water Shares      
Opening Balance at 1 July - -  - - 
Shares Issued 2,667 -  2,667 - 
Closing Balance at 30 June 2,667 -  2,667 - 
      
TOTAL SHARES ON ISSUE 128,667 126,000  128,667 126,000 
 
All ordinary water shares have equal voting rights, share equally in any dividends and any surplus 
on winding up and are entitled to draw irrigation water from the scheme at the rate of 0.075 litres 
per second.  Each ordinary water share has a nominal value of $57.49 upon surrender.  All ordinary 
water shares are fully paid.  

The Company issued 2,667 New Water Shares by tender on 30 October 2014.  This corresponds 
to 2.11% of shares previously issued.  All New Water Shares have the same rights as Ordinary 
Water Shares with the exception that they not able to be used to irrigate land that is not already 
irrigated by Ordinary Water Shares.  The New Water Shares have nominal values ranging from 
$1,101 to $1,428 according to the tender price paid for the shares.  All New Water Shares are fully 
paid.  
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22. Cashflow Reconciliation  
Reconciliation of Net Profit after Tax with Cashflow from Operating Activities 
 
 Group 

2015 
$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Net Profit after Tax 3,993,530 167,264  4,037,953 195,194 
      
Add Non Cash Items      
Depreciation and Amortisation 592,311 543,861  592,311 543,861 
R.W.T. Deductions from Interest Income (1,369) (1,677)  (1,369) (1,677) 
Capital Asset Contributions Received  
Prior Years (3,179,356) -  (3,179,356) - 
 (2,588,414) 542,184  (2,588,414) 542,184 
      
Less Items Classified as Investing Activities     
Capital Asset Contributions Received 
Current Year (745,413) -  (745,413) - 
      
Add (Less) Movements in Working Capital      
(Increase) Decrease in Accounts 
Receivable 151,466 (61,394)  151,466 (61,394) 
(Increase) Decrease in Prepayments (7,141) (16,329)  (7,141) (16,329) 
Income Tax Refund Received (30,764) 5,794  (30,764) 5,794 
(Increase) Decrease in Deferred Tax Asset 5,620 (9,244)  5,620 (9,244) 
Increase (Decrease) in Accounts Payable 8,387 120,901  8,387 123,349 
Increase (Decrease) in Interest Accrued (474) (3,264)  (474) (3,264) 
Increase in Income Tax Payable (12,470) 15,516  (12,470) 15,516 
(Increase) Decrease in G.S.T. Receivable (8,557) (15,078)  (8,313) (14,822) 
 106,067 36,902  106,311 39,606 

      
NET CASH FROM OPERATING ACTIVITIES $765,770 $746,350  $810,437 $776,984 

23. Advance Repaid 
During 2012 financial year the company (WIL) received an advance of $300,000 from Ngai Tahu 
Forest Estate Limited (NTFE).  The advance was in connection with the construction of a second 
water intake.   

With the completion of the construction in spring 2013, effective repayment occurred when the 
advance was offset against the final construction payment from NTFE.  The amount owing at 
reporting date was nil.  (2013 nil) 

24. Contingent Liabilities 
The Company has guaranteed the bank loan made to its subsidiary.  The amount of the loan so 
guaranteed was $1,550,000 as at 30 June 2015.  (2014 – $1,550,000) 

The Group has no other known contingent liabilities as at 30 June 2015.  (2014 – Nil) 
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25. Contingent Asset 
The Company has a contract with Ngai Tahu Forest Estate Limited (NTFE) for the construction of 
a second water intake at Browns Rock and for the widening of 10km of the Main Race.  While 
Waimakariri Irrigation organises and contracts for the construction of the intake and race widening, 
all costs are on-charged to NTFE so there is no cost to the group.  Previously, due to the incomplete 
nature of these projects at those times and uncertainty as to the costs it has not been possible to 
determine the value of the asset to be capitalised and revenues to be recognised. 
 
This financial year the construction work was completed and the new assets totalling $3,924,769 
have been recognised in the Statement of Financial Position and the Capital Asset Contributions 
from Ngai Tahu have been recognised as income in the Statement of Comprehensive Income. 
 
At reporting date the Company and Group no longer have any Contingent Assets. 

26. Commitments 

 Operating Lease Commitments 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
      
Within 1 Year 15,600 -  15,600 - 
1 to 5 years 15,600 -  15,600 - 
Total Operating Lease Commitments $31,200 -  $31,200 - 

Capital Commitments 
The Company has entered into a conditional agreement to purchase a Water Right to take and use 
water from the Waimakariri River at a rate not exceeding 300 litres per second.  This agreement 
will be executed once consent conditions acceptable to both parties have been issued by 
Environment Canterbury.  As part of the conditions of the purchase agreement the company has 
agreed to issue further shares to its shareholders with any share proceeds in excess of $1,200,000 
to be paid to the vendor of the Water Right. 

The Company and Group did not have any other capital or operating lease commitments at 
reporting date.  (2014 - Nil) 

27. Significant Events after Reporting date 
 
(1) Wrights Road Storage Facility 
 On 3 August 2015 the Environment Court began hearing an appeal against the issuing of 

Resource Consents for this Facility.  On 6 August the Court adjourned the hearing until late 
November 2015.  The directors, on advice from the company’s advisers, are confident that the 
appeal will fail and that the Court will approve the issue of the Resource Consents that have 
been applied for. 

 
(2) Sale of Software Application 
 The company has entered into an Evaluation Licence and Memorandum of Understanding with 

a party interested in purchasing the Software Application.  An agreement for sale has not yet 
been entered into. 

 
There were no other significant after reporting date events. 
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28. Transactions with Related Parties 

 Key Management Personnel 
During the year, the shareholder-directors were charged for irrigation water in the normal course 
of the company’s business and on the same terms and conditions as all members.  The total value 
of these transactions was $74,637 (2014 $76,441). 

Shareholdings in Waimakariri Irrigation Limited by the directors are as follows: 

Director Shareholder Number of Shares Nature of Interest 
Gavin R Reed GR & MA Reed 854 Shares Partner 
Geoffrey R H Spark Torlesse Farm Ltd 2,688 Shares Director & Shareholder 
Martin J Ashby Alkington Limited 1,050 Shares Director & Shareholder 

 
 
The shareholder-directors were remunerated for their work as directors of the parent.  The total 
value of the remuneration was $92,442 (2014 $90,630).  The directors do not receive any extra 
remuneration for their role as directors of the subsidiary. 
 

Directors’ Remuneration 2015 2014 

Gavin R Reed 30,814 30,210 

David G K Viles 15,407 15,105 

Geoffrey R H Spark 15,407 15,105 

Martin J Ashby 15,407 15,105 

Richard W Allison 
  (Retired 27 Nov 2014) 

6,332 15,105 

Steven A Macaulay  
  (Appointed 27 Nov 2014) 

9,075 - 

Total Directors’ Fees $92,442 $90,630 
 

In addition to the above, Mr Viles’ company – Talanton Consultants Ltd – received $29,521 (2014 
$16,742) for consultancy services in relation to strategic projects.  His fees in respect of the 
MainPower and Ngai Tahu projects have been, or will be, fully reimbursed by those two parties. 

At reporting date the company owed Mr Viles’ consultancy company $3,105 (2014 $776) for work 
performed during June 2015.  There were no other outstanding balances owing to or from, related 
parties at reporting date.  

Key Management Personal Compensation includes the following expenses: 

 2015 2014 
Short Term Benefits   
  Directors’ Fees 92,442 90,630 
  Contract Payments 29,521 16,742 
Post-Employment Benefits - - 
Termination Benefits - - 
Share Based payments - - 
Other Long Term Benefits - - 
 $121,963 $107,372 

No related party debts have been written off or forgiven during the year. 
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Shareholders 
As a co-operative company, WIL supplies services to and receives payment for those services from 
its shareholders.   

 
Subsidiary 
The Company has advanced funds totalling $508,172 (2014 $471,672) to North Canterbury Land 
Holdings Limited.  No interest is charged on the advance. 

 

 Advance to North Canterbury Land Holdings 
  WIL 

2015 
$ 

WIL 
2014 

$ 
      
Opening Balance    471,672 467,172 
Funds Advanced    36,500 4,500 
CLOSING BALANCE    $508,172 $471,672 

The Company has guaranteed the bank loan made to its subsidiary. The amount of the loan so 
guaranteed was $1,550,000 as at 30 June 2015.  (2014 – $1,550,000) 

29. Investment in Subsidiary 
 Percentage Held Reporting Incorporated in 

Subsidiary 2015 2014 Date  
North Canterbury Land Holdings 
Limited 

100% 100% 30 June New Zealand 

The subsidiary is a direct subsidiary of the Company.  North Canterbury Land Holdings Limited 
owns land at 513 Wrights Road, which is the site of the Group’s proposed water storage pond. 

30. Accounting Judgements and Major Sources of Estimation Uncertainty 
In the application of the Company’s accounting policies, the directors are required to make judgements, estimates and assumptions 
about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated 
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from 
these estimates.  

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the 
period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the 
revision affects both current and future periods.  

In the process of applying the Company’s accounting policies, management has made the following judgements, estimates and 
assumptions that have had the most significant impact on the amounts recognised in these financial statements. 

Impairment of Accounts Receivable 
The company determines whether accounts receivable are impaired on an annual basis and whenever there is an indication of 
impairment.  This requires an estimation of the recoverable amount of accounts receivable.  Determining the recoverable amounts of 
accounts receivable requires the estimation of the effects of uncertain future events at reporting date.  Indicators of impairment include 
delinquency by a debtor, and indications that a debtor will enter bankruptcy.  Where there is any evidence of impairment the amount 
due is written down to the estimated recoverable amount.  In determining if accounts receivable (as disclosed in note 11) are impaired 
the Company has considered the aging of accounts receivable. There are receivables due 8 months ago, but they are considered 
receivable because was in continuing discussion with the debtor. 

Impairment of Plant, Property and Equipment 
The company determines whether Plant, Property and Equipment are impaired on an annual basis and whenever there is an indication 
of impairment.  This requires an estimation of the recoverable amount of Plant, Property and Equipment.  Determining the recoverable 
amounts of Plant, Property and Equipment requires the estimation of the effects of uncertain future events at reporting date.  Indicators 
of impairment include damage to Plant, Property or Equipment.  Where there is any evidence of impairment the amount due is written 
down to the estimated recoverable amount.  At reporting date the company has considered if there is any damage to the Property, Plant 
or Equipment that would indicate impairment. No such issues have been noted so no impairment has been recognised. 

Impairment of Advance to Subsidiary 
The company determines whether the Advance to the Subsidiary is impaired on an annual basis and whenever there is an indication of 
impairment.  This requires an estimation of the recoverable amount of the Advance to the Subsidiary.  Determining the recoverable 
amounts of the Advance to the Subsidiary requires the estimation of the effects of uncertain future events at reporting date.  Indicators 
of impairment include a decrease in the value of the subsidiary’s land and improvements.  Where there is any evidence of impairment 
the amount due is written down to the estimated recoverable amount.  The company has considered the value of the subsidiary’s land 
and improvements at reporting date. Based on their assessment which included observing the rateable value of the property and the 
condition of improvements no indicators of impairment have been identified. 
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Depreciation of Plant, Property and Equipment 
The company determines the expected useful life of items of Plant, Property and Equipment and depreciates those items over their lifetime.  
The company has various resource consents that are amortised over the life of the consents.  The expected useful life of many assets 
exceeds the remaining life of the resource consents.  While there is no certainty that the resource consents will be renewed at the end 
of their current life, the company anticipates applying for a renewal of the consents and expects that a renewal will be granted.  If it 
becomes apparent that the resource consents are not able to be renewed, then the useful life of the company’s Plant, Property and 
Equipment will need to be reduced to the remaining life of the resource consents.  Indicators that the resource consents will not be 
renewed would include: advice from ECan, non-renewal of other entity’s consents and failure by the company to comply with its existing 
consent conditions.  At reporting date the company has considered if there are any indicators that the consents are not able to be 
renewed. No such indicators have been noted so the expected useful life of the company’s Plant, Property and Equipment has not been 
reduced. 

31. Financial Instruments 
 31.1  Credit Risk 

To the extent that the WIL and the Group has a receivable from another party, there is a credit risk in the event of non-performance by 
that counterparty.  Financial instruments which potentially subject the WIL and the Group to credit risk principally consist of bank 
balances, account receivables, advances and other investments. 

 WIL and the Group manage exposure to credit risk to minimise losses from bad debts through continuously monitoring the credit quality 
of major financial institutions that are counter parties to its financial instruments, and does not anticipate non-performance by the counter 
parties. 

The Groups exposure to credit risk is minimised as the Group only deals with shareholder members regarding the supply of water.  
Should a shareholder member not pay his/her Irrigation water Charges then the Group exercises its lieu that it holds over the 
shareholders shares, selling the shares and applying the sale proceeds in settlement of the amounts owed to the company. 

Maximum exposures to credit risk at reporting date are the carrying amounts of financial assets: 

 Group Group  WIL WIL 
 2015 2014  2015 2014 
 $ $  $ $ 
  Cash and Cash Equivalents 101,975 329,230  91,128 310,216 
  Trade and Other Receivables 54,548 206,014  54,548 206,014 
      

WIL and the Group hold collateral on amounts owed from shareholders for the supply of irrigation water.  The collateral is in the form of 
a lien on the company’s shares.  No other collateral is held on the above amounts. 

Concentrations of Credit Risk 
All cash and cash equivalents are held with BNZ Bank which has a Standards and Poor’s AA- (Outlook Stable) credit rating.  Eighteen 
percent (2014 68%) of Trade and Other Receivables at reporting date is an amount owed by Ngai Tahu Forest Estates for the widening 
on the main race.  Payment was received in full after the reporting date. 

The Parent and Group do not have any other significant concentrations of credit risk.  The aging of the financial assets are shown in 
note 10. 

31.2  Liquidity Risk 
Liquidity risk is the risk that the Parent and Group will experience difficulty in raising sufficient funds to meet contractual obligations as 
they fall due.  For the most part the Parent and Group generate sufficient cash flows from its operating activities to make timely payments.  
The Parent and Group have a total bank overdraft facility of $250,000 (2014: $100,000).  Of this $Nil (2014: Nil) has been borrowed by 
the Parent and Group at the reporting date. 

Liquidity forecast 
Management supervises liquidity by continuously monitoring forecast and actual cash flows. 

Maturity Analysis 
The following table analyses the Group and Parents financial liabilities by the relevant contractual maturity groupings based on the 
remaining period of the liability. 

Waimakariri Irrigation Ltd: Carrying  
Amount 

Contractual 
 Cashflows 0 – 1 year 1 – 2 years 2 – 5 years 5 + years 

Financial Liabilities 2014       
Trade and Other Payables 386,292 386,292 386,292    
Borrowings 3,558,577 3,920,477 1,878,367 330,022 1,712,088  
 $3,944,869 $4,306,769 $2,264,659 $330,022 $1,712,088 $ -  
Financial Liabilities 2015       
Trade and Other Payables 269,683 269,683 269,683    
Borrowings 1,381,887 1,492,077 287,067 1,205,010   
 $1,651,571 $1,761,760 $556,750 $1,205,010 $ -  $ -  
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Group: Carrying  

Amount 
Contractual 
 Cashflows 0 – 1 year 1 – 2 years 2 – 5 years 5 + years 

Financial Liabilities 2014       
Trade and Other Payables 386,292 386,292 386,292    
Borrowings 5,108,577 5,714,094 1,971,174 798,728 2,944,193  
 $5,494,869 $6,100,386 $2,357,466 $798,728 $2,944,193 $ -  
Financial Liabilities 2015       
Trade and Other Payables 269,683 269,683 269,683    
Borrowings 2,931,887 3,156,777 754,857 2,401,920   
 $3,201,570 $3,426,460 $1,024,540 $2,401,920 $ -  $ -  

 

31.3  Market Risk 
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the 
Group’s income of the value of its holding of financial instruments. 

Interest Rate Risk 
The Parent and Group has exposure to interest rate risk to the extent that it borrows or invest for a fixed term at fixed rates. The group 
manages its cost of borrowing by placing limits on the proportion of borrowings at floating rate, and the proportion of fixed rate borrowing 
that is repriced in any year.  The group’s policy is that 50% of borrowings have a floating interest rate, 25% of borrowings have interest 
rates fixed for 2 years and 25% is fixed for 3 years. 

By managing interest rate risk the group aims to moderate the impact of short-term fluctuations in interest rates.  Over longer periods 
changes in rates will have an impact on profit. 

Sensitivity Analysis 
The following analysis illustrates the sensitivity of profit to a change in interest rates of +/-1% (2014 : +/- 1%).  The calculations are 
based on a change in average market interest rate for each period and the financial instrument held at each reporting date that are 
sensitive to changes in interest rates.  All other variables are held constant. 

Parent and Group Change to Profit & Retained Earnings 2015 2014 
1% increase in market borrowing interest rates (13,769) (17,586) 
1% decrease in market borrowing interest rates 13,769 17,586 
   

Currency Risk 
All transactions are recorded in New Zealand Dollars.  The Group has had no foreign exchange transactions.  The Group has no 
exposure to currency risk. 

Other Market Price Risk 
The Group does not have any other market price risks. 

31.4  Fair Values 
The estimated fair values of financial instruments are considered to be materially the same as their carrying amounts disclosed in the 
Statements of Financial Position. 

31.5  Classification of Financial Instruments 

 Group Group  WIL WIL 
  Loans and Receivables 2015 2014  2015 2014 
 $ $  $ $ 
      
  Cash and Cash Equivalents 101,967 329,230  91,128 310,216 
  Trade and Other Receivables 54,548 206,014  54,548 206,014 
  Advance to Subsidiary - -  508,172 471,672 
 $156,515 $535,244  $653,848 $987,902 

 

Financial Liabilities at Amortised Cost 
Group 
2015 

$ 

Group 
2014 

$ 

 WIL 
2015 

$ 

WIL 
2014 

$ 
       
Trade & Other Payables  269,683 386,292  269,683 386,292 
Employee Entitlements  81,546 95,882  81,546 95,882 
Borrowings  2,931,887 5,108,577  1,381,887 3,558,577 
  $3,283,116 $5,590,751  $1,733,116 $4,040,751 

32. Capital Management 
The Company's capital includes share capital and retained earnings.  The Company's policy is to maintain a strong capital base so as 
to maintain shareholder, creditor and customer confidence and to sustain the future development of the business as a co-operative.  
The company recognises the need to maintain a strong balance sheet, with adequate gearing to meet its development needs. The 
company does not have current intentions to pay dividends to its shareholders but delivers a return to shareholders by way of 
appropriately priced water charges. The company is not subject to any externally imposed capital requirements.  

The Company policies in respect of capital management and allocation are reviewed regularly by the Board of Directors.  There have 
been no material changes to the Company's management of capital during the year. 
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